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Risk-Based Asset 
Allocation

Excel amidst changing 
market conditions

Focus on Risk-Adjusted 
Returns

Aim for low volatility and 
overall portfolio risk

Seek Capital Appreciation 
and Monthly Income

Current Annualized dividend 
yield at 6.5%1

(Dividend rate is not guaranteed, and 
distributions may be paid out of income 

and/or capital) Important note 6

Important note:
1. BU Global Flexi Allocation Fund ("the Fund") is a sub-fund of BU Investment Series OFC ("the Company"), which is a public open ended fund company ("OFC") (business registration number 72687438) 

regulated under the laws of Hong Kong, with variable capital and limited liability and segregated liability between sub funds.
2. The Fund invests in emerging markets and may be subject to higher liquidity and volatility risks.
3. The Fund invests in debts or fixed income securities are exposed to interest rates, credit/counterparty, downgrading, volatility and liquidity, valuation and sovereign debt and credit rating risks which may 

adversely affect the price of the debt securities.
4. The Fund is subject to equity markets risk such as changes in investment sentiment, political, economic conditions and issuer specific factors which may adversely affect the fund value.
5. The Fund may invest in below investment grade and non- rated debt securities, which are subject to greater volatility and liquidity risks than higher rated securities.
6. The directors may at its discretion make distributions from income and/or capital in respect of the distributing classes of the Fund. Distributions paid out of capital amount to a return or withdrawal of part 

of the shareholder’s original investment or from any capital gains attributable to that original investment. Such distribution may result in an immediate reduction of the net asset value per share.
7. In terms of currency hedged class shares, adverse exchange rate fluctuations between the base currency of the Fund and the class currency of the currency hedged class shares may result in a decrease 

in return and/or loss of capital for shareholders. Over hedged or under hedged positions may arise and there can be no assurance that the currency hedged class shares will be hedged at all times or that 
the manager will be successful in employing the hedge.

8. RMB is currently not a freely convertible currency as it is subject to exchange controls and restrictions. Non RMB based (e.g. Hong Kong) investors are exposed to foreign exchange risk and there is no 
guarantee that the value of RMB against the investors’ base currencies (for example HKD) will not depreciate. Any depreciation of the RMB could adversely affect the value of investors’ investments.

9. The Fund may acquire financial derivative instruments for hedging and investment purposes. Given the leverage effect embedded in financial derivative instruments, the Fund may be exposed to significant 
losses.

10. Investors should not make an investment decision based solely on this material.

BU 
Global Flexi Allocation Fund

Market Trends 
Crafting the Ideal Mix

1 Source: BEA Union Investment, the mentioned dividend yield is for A USD (Distributing) for November 2024. Annualized dividend yield = (dividend of the current month x 12) / last month end 
NAV x 100%. Past dividend record is not indicative of future dividend likely to be achieved. Please note that a positive distribution yield does not imply a positive return. The directors may at 
its discretion make distributions from income and/or capital in respect of the distributing classes of the Fund. Distributions paid out of capital amount to a return or withdrawal of part of the 
shareholder’s original investment or from any capital gains attributable to that original investment. Such distribution may result in an immediate reduction of the net asset value per share.



Why opt for a multi-asset investment strategy
 Multi-asset investment portfolio invests across a spectrum of assets, such as equities, bonds and commodities

 Provides an opportunity to diversify risk while optimising returns in today's dynamic market environment 

Risk Management as Fundamental for Enhanced Advantages
Asset Allocation-First Investment Portfolio – Construct the portfolio, then manage risk

  With predetermined asset class ratios, investment risk may change with market fluctuations, and leading to 
a possible mismatch between risk and asset allocation ratios

Diversify investment risk
Different asset classes perform differently 

across various stages of the economic cycle; 
diversification across asset classes reduces 
volatility from reliance on a single asset class

Enhance capital gain potential
A wider range of investment options 

across diverse investment themes and 
markets creates greater opportunities 

for capital gains

Asset Allocation

Risk Allocation

Risk-based Multi-asset Portfolio - Manage risk, then construct the portfolio

 Assess risks before determining asset allocation, allowing for more effective control of portfolio risk and achieving 
a better balance between risk and return
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An investment portfolio that aligns with market conditions

Determine risk by assessing market dynamics and rigorously selecting superior multi-assets

Flexible Portfolio Allocation through ETFs

 Broadly participate in diverse markets and asset classes through investing in ETFs across different regions 
and themes*

Analyse prevailing macroeconomic 
conditions

Such as economic growth, inflation, 
liquidity and policies

Conduct analysis on individual asset class 
such as region’s economic conditions, 

fundamentals and valuations

Systematic 
Macroeconomic Indicator Risk Parameter Market

Environment Individual Asset Analysis Establish Risk Allocation
for Key Assets

Growth

Inflation

Liquidity

Policy

Analysis on
 individual

 asset class

Aggressive

Stable

Conservative

Identify the corresponding risk level
 To determine the asset allocation ratios

A multi-asset allocation in sync with 
market dynamics

Based on the allocation ratios, invest 
in equities, bonds and commodities of 

different regions and themes through ETFs

Investing in assets 
from different regions 

and themes through ETFs

**The volatility range mentioned is based on backtested data. Backtested data reflects past performance under specific conditions and does not represent actual trading or 
investment results. Past performance is not indicative of future outcomes. Actual market conditions may differ from the backtested data. Investors should not make any investment 
decision solely based on the backtested data. Please refer to the fund's offering documents for more detailed information.

*The above investment range is for reference only and may differ from the actual investment range.
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Risk-based Approach to Enhance Risk-Adjusted Returns

Source: BEA Union Investment, data from October 31, 2008, to October 31, 2024. The backtested data presented is hypothetical and does not represent actual trading or 
investment results. Past performance is not indicative of future results. Backtesting methods may involve assumptions, simplifications, and/or hypothetical conditions that 
may not reflect actual market conditions. Investors should not rely solely on backtested data when making investment decisions. Please refer to the fund's offering 
documents for more detailed information. # For the representative indices of individual asset classes, please refer to the final section of this brochure.

Why choose BEA Union Investment?

Backed by Germany's second-largest 
asset management, Union Investment
(with total AUM of EUR 497.4 billion)‡ 
and Hong Kong's The Bank of East Asia

Combining local expertise 
and a global perspective to 
enhance our investment 
capabilities

Highly recognized investment 
capabilities, winning more than 
190 industry awards in the 
past 10 years†

The allure of BU Global Flexi Allocation Fund
Supported by Quantitative Research, the multi-asset fund invests in global bonds, equities, and commodities, aiming to 
optimize risk-adjusted returns through active management and a risk-based portfolio construction process.
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Equal Weighted of 
Major Asset Classes

Asian IG bonds

Asian HY BondsUS HY bonds 

US Equities  

Gold

Japanese 
Equities 

Asia Pacific (Ex Japan) Equities

European Equities 

Base Metals China/Hong Kong, China Equities 

China A-Shares

Oil

US Treasury 

BU Global Flexi 
Allocation Fund

Backtested result indicates that the fund's 
risk-adjusted returns outperformed multiple major 

asset classes and their average performance.

US IG bonds

Class Unit Dividend Frequency Record Date^^ Management Fee Preliminary Charge Realization Charge

A USD（Distributing） Monthly (Dividend rate is not guaranteed,  14th day of the month following the  1.50% p.a. Up to 5.00% Currently Waived
A HKD（Distributing） 

and distributions may be paid out of income
 corresponding one-month period

 
and/or capital) Important note 6 

Fund Details

Risk-Based Approach as the anchor
Optimize asset allocation by adjusting risk 
parameters based on systematic 
macroeconomic indicators

Dynamic ETFs Investment
A multi-asset fund flexibly invests in diversified 
assets within global bonds, equities, and 
commodities

High Sharpe Ratio - Optimizing 
Risk-Adjusted Returns
Enhances potential returns while managing risk

Pursuing Capital Appreciation and Monthly 
Dividends
Latest annualized dividend yield 6.5%¹ (Dividend 
rate is not guaranteed, and distributions may be paid 
out of income and/or capital) Important note 6

^^ If such day is not a business day, the record date will be the immediately preceding business day. 
Investments in the Fund are subject to investment risks, including the possible loss of the principal amount invested. For full details and risk factors of the Fund, please refer to the prospectus 
of the Fund. Investors should also read the prospectus of the Fund for detailed information prior to any subscription. The information contained herein is only a brief introduction to the Fund. 
Investors should be aware that the price of units may go down as well as up as the investments of the Fund are subject to market fluctuations and to the risks inherent in all investments. Past 
performance is not indicative of future performance. The Fund has been authorised by the Securities and Futures Commission ("SFC") in Hong Kong. SFC authorisation is not a 
recommendation or endorsement of a scheme nor does it guarantee the commercial merits of a scheme or its performance. It does not mean the scheme is suitable for all investors nor is it 
an endorsement of its suitability for any particular investor or class of investors. This material and website have not been reviewed by the SFC in Hong Kong.
Issuer: BEA Union Investment Management Limited
‡ Source: Union Investment, as of September 30, 2024. BEA Union Investment is an independently operated investment management company established as a joint venture between The 
Bank of East Asia and Germany's Union Investment. The company adheres to relevant regulatory requirements to implement business separation between the company and its shareholders.
† The Fund achieving awards from The Asset, AsianInvestor, BENCHMARK, Fund Selector Asia, Fundsupermart.com and Lipper.
# The asset classes mentioned are represented by the following indices: US Equities - S&P 500 Index; European Equities - MSCI Europe Index; Japanese Equities 
-Tokyo Stock Price Index (TOPIX);Asia Pacific (Ex Japan) Equities: MSCI AC Asia Pacific ex Japan Index; China/Hong Kong, China Equities - Hang Seng Index; 
China A-Shares - MSCI China A Onshore Index; US Treasury - ICE BofA US Treasury Index (10+ years); US IG bonds: ICE BofA US Corporate Index; US HY bonds 
- ICE BofA US High Yield Index; Asian IG bonds: ICE BofA Asian Dollar Investment Grade Corporate Index; Asian HY Bonds: ICE BofA Asian Dollar High Yield 
Corporate Index; Oil - Brent Crude Oil Futures; Gold - Gold USD; Base Metals - Bloomberg Industrial Metals Subindex Total Return


